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What you get with the team at Bright Wealth Management is a group of diverse and highly trained financial advisors all focused on one thing: You. If you would
like to learn more about Bright Wealth Management and how we work with our clients, please give us a call or send an email. We would welcome the opportunity

to work with you.

$24.2 trillion
Projected national debt at the
end of 2022, equivalent to
about 98% of gross domestic
product (GDP). By 2032, the
national debt, which
represents the accumulation
of past budget deficits, is
projected to be $40.2 trillion,
almost 110% of GDP — the
largest percentage on

record.
Source: Congressional Budget
Office, May 2022

U.S. Deficit Lower for Now

After record federal budget deficits of $3.1 trillion in 2020 and $2.8 trillion in 2021, the
2022 deficit is projected to drop to $1.0 trillion, due to increased tax revenue from a
stronger economy and the end of government pandemic-relief spending. These
deficits are equivalent to 15.0%, 12.4%, and 4.2% of gross domestic product (GDP),
respectively. For comparison, the deficit averaged 3.5% of GDP over the last 50
years.

The deficit is expected to drop further in 2023 before rising steadily due to increasing
health-care costs for an aging population and higher interest rates on mounting
government debt. In 2032, the deficit is projected to be almost $2.3 trillion, equivalent
to 6.1% of GDP.
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Source: Congressional Budget Office, May 2022. The federal government's fiscal year runs from October 1 to
September 30, so FY 2022 began on October 1, 2021, and ended on September 30, 2022. Projections for
2022 and beyond are based on current conditions, are subject to change, and may not come to pass.

65.4%
Percentage of U.S. adults ages
55 to 64 who were working as of
May 2022, nearly the same rate
as in February 2020 (65.5%)
before the pandemic. The rate
dropped during the summer of
2022 due to seasonal variation,
but this represents a strong and
unexpected rebound for this age
group. Many economists
expected that near-retirees who
left the workforce during the
pandemic might choose early
retirement.

Source: U.S. Bureau of Labor Statistics,2022
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Spending Higher Than Expected for More
Retirees in 2022

Considering high inflation, it's not surprising that the percentage of retirees who said their
spending was higher than expected increased in 2022 over 2021. These surveys were
conducted in January of each year, so with inflation continuing to run high, it's likely that
even more retirees may be experiencing unexpected spending.
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Source: Employee Benefit Research Institute, 2022
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Three Stretch IRA Alternatives

The passage of the SECURE Act in 2019 effectively
eliminated the stretch IRA, an estate planning strategy that
allowed an inherited IRA to continue growing tax deferred,
potentially for decades. Most nonspouse beneficiaries,

Wealth Cache

Assets held in individual retirement accounts (IRAs) and
defined-contribution plans such as 401(k)s dipped in the
first half of 2022 to $21 trillion. Even so, that total was up

including children and grandchildren, can no longer stretch
distributions over their lifetimes. Moreover, proposed IRS
regulations require most designated beneficiaries to take
annual required minimum distributions (RMDs) within the 10-
year distribution period if the original account owner died on or
after his or her required beginning date. This shorter
distribution period could result in unanticipated and potentially
large tax bills for nonspouse beneficiaries who inherit high-
value IRAs.

You may be looking for alternative ways to preserve your
wealth and pass it on to your beneficiaries. Here are three
options you might consider.

Roth Conversion

If you are willing to pay income taxes now instead of your
beneficiaries paying them later, you could convert your IRA to
a Roth IRA. Anyone can convert a traditional IRA to a Roth
IRA. However, you generally have to include the amount you
convert in your gross income for the year converted. Not only
would you have to pay taxes on the amount converted, but the
beneficiaries of your Roth IRA will generally have to liquidate
the account within 10 years of inheriting it, although they won't
pay federal income taxes on the distribution(s).

Life Insurance

You could take distributions from your IRA and use them to
buy life insurance on your life. The beneficiaries you name in
the life insurance policy will receive those proceeds tax-free at
your death. The policy beneficiaries could use the tax-free
proceeds of the life insurance to pay any income taxes they
would owe on the balance of the IRA they inherit from you. Or,
if you've been able to liquidate or spend down your IRA during
your lifetime, the tax-free life insurance death benefit would
replace some or all of the taxable IRA that otherwise would
have been inherited by the beneficiaries.

Irrevocable Trust

You could create an irrevocable trust and fund it with non-IRA
assets. An irrevocable trust can't be changed or dissolved
once it has been created. You generally can't remove assets,
change beneficiaries, or rewrite any of the terms of the trust.
Often, life insurance is used to fund the irrevocable trust. You
can direct how and when the trust beneficiaries are to receive
the life insurance proceeds from the trust after your death. In
addition, if you have given up control of the property, all of the
property in the trust, plus any future appreciation on the
property, is removed from your taxable estate.

more than 25% from year-end 2018.
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Source: Investment Company Institute, 2022

While trusts offer numerous advantages, they
incur upfront costs and often have ongoing
administrative fees. The use of trusts involves a
complex web of tax rules and regulations. You
should consider the counsel of an experienced
estate planning professional and your legal and
tax professionals before implementing such
strategies.

As with most financial decisions, there are
expenses associated with the purchase of life
insurance. Policies commonly have mortality and
expense charges. The cost and availability of life
insurance depend on factors such as age,

health, and the type and amount of insurance
purchased. In addition, if a policy is surrendered
prematurely there may be surrender charges and
income tax implications. Any guarantees are
Subject to the financial strength and claims-
paying ability of the insurer.

To qualify for the tax-free and penalty-free
withdrawal of earnings, a Roth IRA must meet
the five-year holding requirement, and the
distribution must take place after age 59 or due
to the owner's death, disability, or a first-time
home purchase ($10,000 lifetime maximum,).
Under current tax law, if all conditions are met,
the Roth IRA will incur no further income tax
liability for the rest of the owner's lifetime or for
the lifetimes of the owner's heirs, regardless of
how much growth the account experiences.

All information provided herein is for informational purposes only and should not be relied upon to make an investment decision. This presentation is neither an
offer to sell, nor a solicitation of any offer to buy any securities, investment products, or in-vestment advisory service. The presentation is being furnished on a
confidential basis to the recipient. The information herein contains forward looking statements and projections representing the current assumptions and beliefs
based on information available to Bright Wealth Management, LLC at time of publishing. This information included is believed to be reasonable, reliable and
accurate, (however no representation is made with respect to the accuracy and complete-ness of such data) and is the most recent information available
(unless otherwise noted). However, all the information herein, and such beliefs, statements and assumptions are subject to change without notice. All
statements made involve risk, uncertainties and are assumptions. Investors may not put undue reliance on any of these statements. There is no guarantee that
the market will move in any direction, as there is no way to predict with certainty future market behavior. Due to rapidly changing market conditions and the
complexity of investment decisions, supplemental information and other sources may be required to make an informed investment decision based on individual
objectives and suitability.

Page 2 of 2

Dec 2022 Prepared by Broadridge Investor Communication Solutions, Inc. Copyright 2022



